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DEXTER GRILLED AT

NEW HAVEN HEARING

Tawyers Clash Over Pointed
Questions Put By H.
L.a Rue Brown.

WANTS TO KEEP TROLLEYS

Banker Says Sale of Steamship
Lines Also Would Be
at Loss.

Bostox, Sept. 10.—A clash between
counsel and a difference among the coms-
missioners enlivened to-day's proceedings
nt the public hearing conducted by the
Public Bervice Commission as to the ad-
visability of approving a bond iswue of
$67.000,000 by the New York, New Haven
and Hartford Rallroad.

Counsel for the commission, H. La
Rue Brown, invoked criticlsm from New
Haven counsel over his aggressiveness
toward Philip Dexter, one of the Ppro-
tective committee. Brown was practically
repudiated by Commissioners Bishop and
White on the score of imputing Improper
motives, and finally was defended by
Chalrman MacLeod and Commissioner
Anderson on the ground that he should
have free hands in the conduct of the
investigation, but that his questions
should not be construed as representing
the views of the cotumission.

The vote of the stockholders protec-
tive committee was read Into the records
and the point was brought out by Charles
Vrancis Adams 2d that all the recom-
mendations which the committee made
in regard to a new management of the
New Haven interesta were followed.

Roston bankers did not cause the
stockholders protective committee to
be organized and use its Influence be-
cause they were dissatisfied at not get-
ting their share of the underwriting prof-
its on New Haven securities or in order
1o further their own interests, according
to Mr. Dexter, who was the first witness.

Dester Can See Losa in Sale.

Mr. Dexter said emphatically that 1t
was his bellef from long experience with
banking and financial interests that the
New MHaven milllons of dollars worth of
trolley and steamship holdings could not
be disposed of immediately without “tre-
mendous sacrifice” and that the sale of
the trolleys wua inadvisable either from
the roads’ or the public's standpoint.
He understood that in Connecticut there
was an almost unanimous demand that
the trolley lines in that Btate be retained
by the rallroad.

The board sought knowledge of what
every witnesa's opinion was on the pros-
pect for securing relief from the present
financial stress through marketing some
of the outside properties, but answers
were discouraging, so far as the im-
mediate future went,

Lawyer Brown submitted the provisions
of the Massachusetts law which make

railroad bonds legal savings bank iIn-!

least 4 per cent, for five successive years.

Mr. Dexter, then called, said he had de-
clded that the bond issue should be au-
thorized for the benefit of the stock-
holders and of the general public. Chair-
man Macloed wanted to know the con-
ditions under which the protective com-
mittee was organized. its polley, what it
has accomplished and what it proposes
to do in the future.

Mr. Dexter replied that it was formed
because the stuckholders were becoming
nervous: that the stock of the company
was falling, that there were wrecks and
evidently bad management, and further
because there seemed ‘to be a strained
eituation between the road's management
and the Federal Government. It seemned
then to some of the stockholders that
other men interposing themselves might
be able to obtain better conslderation from
the Federal Government than could the
members of the board of directors.

Hard to Get Committieemen.

It was a difficult and undeslrable un-
dertaking to get anybody to serve on a
committee of this kind, he =aid, and
matters moved xo fast that they hardly
could be handled, but the
cstablish peace and harmony and the
credit of the road.

Mr. Dexter sald he was absolutely sure
that money was needed for Improvements
at onee. He could not remember If the
New Haven has any deposits with
Uld Colony Trust Company, of which he
j» a director, but he said that the Boston
und Malne has deposits there. Witnhess
said that he is president of the HBoston
and Providence Rallrond, one of the lines
leased to the New Haven.

Mr. Dexter sald that he thought it is
a little easler to get money now than It
was lant May, but that It ix hard at best,

vestments If they pay dividends of at]

counmities |
finally was formed and is seeking to re- |

the | Franciseo,
! who was to have opened with her husband,
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be reported
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underwriting. Between July 14 and 21 he
went with Charles A. Stone of the atock-
holders’ committee to see 1. 1. Morgan..
Mr. Morgan sald that he nad ‘ried hefore
to gain New England's cooperation but
had falled. This plan was to cover all
fiscal denlings mo long ar J. P. Mergan &
Co. acted an fscal agents,

Thia interview took place before the
public_ announcement of the proposed is-
sue of 347,000,000 of debenture bonds,
The idea wus to have the financial In-
terests of New England cooperate with
the New Haven. It was In no way a
move for profits and was done without
the knowledge of the banking houses
and banks. It was purely an outside cir-
cumstgnce that the men who. were on
the mmittes were connected with the
banking houses and banks which later be-
came involved,

Reads Letter From J. P, Morgan.

Charlea E. Adams read a letter from
J. . Morgan, Jr, for the purpose of
stralghtening out previous New Haven
financing. This letter was dated July
2, and Mr. Morgan explained that it
seemed desirable to his firm that the
New Haven should form an underwriting
syvndicate for the debenture isfue an pro-
poned. Mr. Morgan cxplained that long
term mortgage bonds could be put out
by the New Haven until the Connecticut
law was adjusted, and n mortgage on the
property was not feusible until luter,
when it was found out what should be
done with the Boston and Maine and
ou:;r properties, Continuing Mr. Adams
xald ¢

“New England's one-third of the under-
writing was to be distributed by the five
banking institutions, and we have no in-
terest In the exact resting place, but [
suppose any one of thoge banking Interests
could tell you." .

Presldent A. C. Ratcheaky of the United
States Trust Company sald that the United
States Trust Company wuas a participant
in the underwriting by Invitation of the
five Institutions.

“I understand,” he sald, “the present
underwriting has been distributed gen-
erally among the Boston banks. All the
participants get thelr 2 per cent. 1 do not
k’now what the Boston principals are get-
ting.”

Financlal Vice-Presldent Kochersherger
of the New Haven testifled that since the
Massachusetts validation report the New
Haven has paid out $16,582,000, of which
a $3,727,000 note to the Connecticut com-
' pany and two other committees were in-
ieluded In a $5,780,000 “loans and bills
i payable” account appearing in the vallda-
tion report. He rald that since June 30,
1910, the New Haven has expended $12,-
048,000 for new equipinent,

OLYMPIC BRINGS BIG
LIST OF NOTABLES

Faversham Back With Brand
New Love Scene for
Romeo and Juliet.

The White Star liner Olympic docked
early vesterday morning with 2,273 pas-
sengers from Routhampton and Cherbourg.

The list, which is said to be the largest
ever carried on a British ship, included
many well known persons returning from
vacation trips abroad There were 752
first, 410 second cabin and 1,002 steerage
| passengers

William Faversham, Mrs. .Julian 1.'Es-
trange (Constance Collier), and Lady (on-
stance NStewart-Richardson were among
the passengers Constance Collier will
play Shakespearian roles with William
Faversham, opening the season in Nan
Mre., Faversham tJulie Opp),

in ill abroad.

“We have some innovations for our Shalkes-
pearian produciions this Aeason,” said Miss
Colller. “There will be no wings on the stage
and the scenes will not be built. They will
be painted on a flat background in per-
apective.  Hugo Rumbeld, a wscenic de-
siguer, has tried this idea out in the private

und the New Haven needs money very |,peatre of Viscount Duncannon in Ireland,

much, or It would not be In the tield now |

for $67.000,000 at & per cent.

Mr. Dexter said that his committee had
not eonsldered the steamboat gquestion, but
13 expecting expert Information soon on
the question of wselllng the trolleys.
Commissioner Anderson wanted to know
it Mr. Dexter would advise the commis-
sion to take action that “‘runs counter” to
the report of the Interstate Commerce
Commission on the trolley situation. Mr,
Dexter held that the Massachusetts coin-
mission was competent to pass on that
fusue independent of the Interstate Com.
merce Commission ideas,

Charles F. Choate, Jr., had Mr. Dexter
ndmit thiat his services and that of the
other committesmen were given with a
desire to help the company and that their
netion in no way was Influenced by any
dissatisfaction among Boston bankers,

Mr. Dexter sald that the bankers have
praetieally guaranteed to provide the New
Haven with 367,000,000 before next De-
cember on the basis of the bond Issue,
The money, he thought, could be raised In
no other way.

Mr. Dexter said that it s practically
impossible to sell the trolleys except on a
serious reduction and that he cannot agree
with the Interstate Commerce that the
Sound steamers should be divorced from
the New Haven raflroad.

The underwriting helps the marketa-
bility of the debentures, said Mr. Dexter,
and to withdraw that underwriting ar-
rangement, which he sald cannot be done,
would be disastrous to the New Haven
credit and would make It Impossible to
market the bonds

When Charles Francis Adums 24 of
the stockholders’ committer was testify-
ing Chairman Macleod asked If an In-
qulry bad been made by the commitiee
to ascertain whether or not the need for
the bond issue as *set forth by the New
Haven was correct.  Mr. Adams sald that
no such investigation had been held. The
Withess suggested that 1t waw his bellef
that the community would be better served
by huving the road retain some of its eut-
side holdings, but he was not ready to
specify which ones

Mr. Adams maid that the committee hd
found Mr. Morgan “extremely anxious to
have the sentiment of New England with
hMm,” an he was somewhat in doubt about
the underwriting of so large an amount
at that tigpe.  Arrangements were wmale
to have Lee, Higginson & Co. und Kidder,
Peabody & Co. as banking houses and
the Bhawmut and First National banks
and the Old Colony Trust Company par.
tlolpata In the underwriting.

PFalmer Goes to J, P, Morgan,

Rradley W. PPalmer, connsel for 1n
commitiee, interiupted to wivy that Le -

g Now

had attended 1o the arrungement
Bagland's participation ia ihe

but we will be the first to introduce it on
{the professional stage. Mr. Rumbeld is
' coming to this eountry to take charge of
the wcenes fo= our Shakespearian plays.

“We will play Romeo and Juliet with-
out the traditional balrony, Shakespeare
makes no mention of a balcony and there
were no balconies on the [tallan houses in
the fourteenth ecentury, Mr. Faversham
has been Investigating that and has come
to the concjusion thut Romeo stood in one
of the Italian sunken gardens and made
love to Juliet, who stood above him on
the ground level, That is the way wa will
produce the scene.”

Lady Constance was accompanied by her
husband, Capt, Sir Edward Stewart-Rich-
ardson, who carriad a pet monkey which
the barefoot dancer brought over for her
friend, Willette Kershaw, an actress. lady
Constance was arrayed in the fowing Arab
robes, all colors of the rginbow, which she
has adopted an & street costume.

The monkey's name is Tony, and the story
is told that one day on board ship Tony got
out of his cage and went out among the
passengers collecting pennies, He had in-
creased the Stewart-Richardson treasury
by quite & sum before Lady Constance
discovered him on deck,

Lady Constance will appear on tour here
with Mme, Polaire and Gertrude Hoffmann,
i Lloyd €. Griscom, former Ambassador
| to Italy, was & passenger on the Olympie.
He has been on & motoring trip from Lon-
don to Alx-les-Bains and was entertained
by Ambassador Page before his departure
for America.

W. J. Bailey, who says he is the world's
champion bicycle racer for all distances
up to 4 mile, arrived from Berlin. Bailey
says he just won the world's championship
for the fourth time in u one kilometer race
there. This is his first trip to America.
He will enter bicycle races in Newark next
week. His home is in London.

Frederick P. Moore, who arrived on the
Olympic, said he recently m&ollw ith
ex-Attorney-tieneral (ieorge A foker-
sham, who is _now taking the cnw ‘t [}
Giermun apa. Mr. Moore ua rr lcker-
sham seems greatly improv n health,

I-‘n‘n f b{unu{ wan asked on the pier
who he 'huui t wil ‘l’l{l the .{lrorllldr race.
“William J. Gaynor,” he replied. “Gaynor
will get ten votes to Mitchel's one. It is a
uuestion this full of which men ? strong
snough to beat Tammany Hlﬂ. Uaynor
is that man.”

l'nmpl‘;ollor William A. Prendergust was
among t nAengers.

e pa
Will Neek to Knd Ualumet Strike.

WasHINGTON, Bept. 10.—Becretary of
Liaabor Wilson sent John A. Moffitt of the
allen contract lubor division of the immi-
Kriation service to Calumet, Mich., to-day
with instructions to use his good ofMees
in helping to bring about a solution of the

copper atrike there, ‘

"NEW BAVEN'S HEADS

APPEALTOEMPLOYEES

President Elliott and Mr. Hustis
send Cll_'eular Letter to
the Whole Force.

RECENT WRECK REVIEWED

Road Will Adopt Rules Solely
With View to Increasing
Safety of Operation.

President Howard Elllott of the New
York, New Haven and Hartford Rallroad,
and J. H. Hustis, vice-president, have
sent to all ofMcers and employeas of the
road a letter which is at ence a declara-
tion of principles and an appeal to the
men for loyaity. The letter admita the
human equation In railreading, and while
it does not attempt to plave the blame
for the last wreck, it emphagises the
importance of safety, and orders extraor.
dinary precautions wherever there is a
chance for a mishap.

The letter points out that Mr. Elliett,
after thirty-three years service with
the Burlington and Northern Paeifie rall-
roads, and Mr. Hustis, after 3§ years ser-
vice with the New York Central and
Boston and Albany roads, went to the
New Haven on the same day the wreck
occurred. It continues:

“We have no purposs except to main-
tain, operate and Improve the property
20 that it may do its work with safety
to you and the travelling public, and with
efficiency and economy for the shippers
and owners,

“We hope to make our service for this
company our life work. To-day we are
all involved in this awful casualty, and
the men, as well as the management and
the public, are In great distress over it
Terrible as it s, we must face it with

- lrll'!. keep our heads and do our
Y.

A Commen Responaibility.

“We are fellow employees, our duties
and responsibilities only varying in de-
gree. Each one of us has a great re.
sponatbility te the public, to hia fellow
employees and to the thousands of owners
of securities. We need your help, and we
wish to help you. Each must help the
other if this road is to be run safely.
The work of the great army of employees
is most important, because you are en-
gaged In the detalled work of maintaining
the road and In operating trains under
the rules and regulations laid down by
the public authoritiep and by the manage.
ment.

“Upon the officers there is imposed by
law the duty to adopt and enforce every
reasonable rule and practice which ex-
perience has shown will help to protect
lite and preserve property. This s a
duty that cannot be shirked, and the
management must perform it with firm-
ness and without hesitation. Neo rail-
road can obtain safe operution that does
not have the earmest and loyal support
of its men in all reasonable efforts to
protect and perform the service. There
is no question of your loyalty. This
loyalty can now be shown in 10 more
priactical way than by observing the
existing rules and by adopting and ae-
cepting cordially any further rules and
fr"l.rl|II||0l'Il that make for safotv,

"It Is urged that all ermploy ees
and reread the rules in llu-t ll":ue 1-.:;1':":
and in _thr books governing the operation
of stations, tralus, vards, signals, shoups,
triacks, inspection and cgre of n-quipmem'
In fact, everything per alning to up«ra:
tion. and that they cunfer with one an-
other and with the ofMicers as to the
best means of promoting safety.”

Reference to the Wreck.

. The letter then refers to the Heptember
2 wreck, and then comes this paragraph:

“This accident should not, however,
and would not have occurred had the
rules of the railroad been observed
ntrh'q;- and good judgment, born of ex-
perience, been diaplayed. The men on the
colliding traina were all of sufficient ine
telligence and experience to understand
their duties and were of good habits RO
far as is known. Certainly their appear-
ance indlcated that to be the case,

“It Is belleved they are men of sincere
purpose and high character, as are the
great body of men In engine and train
service--men who woulld not intentionally
do & wrong and who take a pride In their
work. They all had proper rest, or had
been given opportunity for taking it
and were familiar with the piece of road
over which they were running. The air-
brakes and the signals performed thelp
functions,

“The conditions of that morning had
been duplleated many times before, and
there was nothing unusual about it, rx.
capt that a heavy holiday business was
being handled. The operating ofMcern
of the road, many of them, had been on
Guty a greater part of the night, in an
earnest effort to see that everything was
being handled properly and were relieved
to think that Tuesday morning had come
without serlous trouble when the news
of this awful accident came shortly after
7 o'clock.”

It I pointed out that the duties of
flagmen and trainmen are clear, that the
conductor should check up his flagmen
and that there can be no doubt about the
responsibility of the engineer in regard
to signals, An the rules met them forth
clearly. Much must depend on the in-
telligence of the Individual, as rules
cannot he made to cover every contine
gency. The employees are reminded that
the atretch of road where the aceident
occurred had been operated safely for
mMany years.

Urges Care at All Times.

“It Is true there was n fog, but that 'tu
4 condition to he met at certain seasons
of the year in places along the seucoant
and on many rallroads, and in such cases
there should be, of course, unusual care
and caution exercised.,” The letter then
urges care at all times, under all condi-

tions, “as If the danger were great and
the flagman's time limited.” ¢
As o precaution the roand has de-

termined, the letter says, to adopt rules
solely with the idea of increasing safety
of operation for the protection of the
public and of the employees,

The letter continues:

“These rules refer to examinations for
vision, color sense, hearing and, under
certain conditions, other physical tests.
The proposed rules are similar to those
that are being used on other standard
lines In the KEastern territory. We be-
lieve you will agree that this is too seri-
ous & matter, not only in the interest of
the publie, but of yourselves and your
famillen, to be delayed.

“Nothing unusual will be required or
expected and no unhecessary hardships
will be entalled, for the ruliroad needs the
experiance that comea from years of ser-
vice and wants to retain every good man
in the pervice who is physically compe-
tent to perform the duties.”

And In conclualon:

“The New Haven road is a great prop-
erty and there is no reason why with
loyal support and hearty cooperation of
all it should not be made the best and
safest road In the United Htatea,

“Let every man in the service remolve
that from this time forth he will redouble
him efforts to do his duty, that he.will not
wpeak disrespectfully of the roud. of his
fellow employees. or of the management ;
that he will welcome just critictam of

the wervice an@l do his part to apply reme-  Miss Olga J, MeWhorter of Wilmington, the White House :
1 did not come here for a mea! tleket,
:uc people |

dien that will prevent such eritlcisim, and
1et all ask the public to wid themm In

their efforts to disparage unfair and wn-

Just criticiam, so that the undivided at-
tention of all employees and men can be
in accord with the Important mm
In‘ 'l; serve the public with a
safety.”

NEW HAVEN ENGINEERS FIRM

Tatk of a Big Strike te Reslot Abreo-
mation of Seniority Raule.

NEw Haves, Conn., Sept. 10.—-General
Manager Clinton 1.. Bardo of the New Haven
road faces to-night the problem of ing
the next move in the negotiations bet
the conference board of the engineers on
the New Haven lines and their employers,
for the Brotherhood representatives have
refused flatly to entertain modifications of
their present working agreement,and meet-
inge between the men and Mr. Bardo have
ceaned.

The conference board s in dally session
here awaiting the further pleasure of Mr.
Bardo and to-night expected that he might
ask for another conference In a day or so,
but the meén have nothing to offer. They
have no idea of vompromising. On the
other hand Mr. Bardo is determined o
change the seniority plan of employing
engineers and also the method of getting
material from which to draught engineers,

Thers were a half doren meetings since
September 1, but the men have not agreed
to concede gnything Bardo has demanded,
He had given the engineers thirty days
notice of desiring to change the seniority
rule so as to nullify its effectiveness.

One of the engineers’ brotherhood mem-
bers said to-night:

“Next to hours of labor and scale of pay,
the seniority principle is the moat iinportant
featurs of labor organizations on a raiiroad,
and it will not be given up or its effective-
nenss nullified in any way by the engineers
without the most prolonged resistance of
which the organization is capable,

Weuld Expeet Help in a Strike,

“Since the seniority principle Is one of
the basic structures of the organizations
among the conductors, trainmen and fire-
men the engineers feel that in. a case where
they feit justified in striking for the reten-
{ tion of this rule they would be sustained
by the other train operatives. ™

The situation has taken on & wserious
aspect to-night, and rumors of an {mpend-
ing labor war are heard. It is maid freely
by railroad men that should the engineers

ing department would declare a sympathetic
strike if npcessary. It is conceded that the
I hngineers' brotherhood is the strongest in

the local rallroad world and should the com-
| pany overthrow senlority among the engl-
| neers It would mean the overthrow of similar
rules in the agreements between the com-
pany and its other operating forces,
" General Manager Bardo believes the
| striking out of the seniority rule would be
| the best thing that could happen to the New
Haven road. He is determined to carry
the fight to a finish, it is said,

Elllott Quiet on the Matter.

It i» not known whether or not Howard
Elliott, now head of the system, and Presi-
dent Hustis of the New Hayen division
! look upon the striking out of the rule as of
#o much importance as does the 'rner_nl
manager. Mr. Elliott said that the seniority
plan wus in effect on the Northern Pacific
while he was president there. He would
not say what he thought about the idea in
& general way, and because he was un-
familiar with the particular rule in force
on the New Haven lines he would not com-
ment on the present situation. "

It in the belief of the epgineera’. confer-
i ence committee and of the majoruity of
men in the brotherhood that Mr. Bardo is
trying to take advantage ol the present
public agitation over the troubles of the
company with its operating department
and is endeavoring to use that aroused
sentiment to bear down on the engineers
agreement and strike out one or more of
its most salient features

WRECK VICTIM ASKS $50,000.

i\hn-mu in Suit Says Carclessness
Caused New Haven Disaster.

Miss Jean Stoddard, a victim of the rail-
| road wreck at North Haven, Conn., en-
tered suit against the New York, New
Haven and Hartford Rallroad in the
United Ktates District Court yesterday for
$50,000 damages. This action Is belleved
to be the first of many similar suits grow-
ing out of the disaster which killed over a
score of persons and injured about thirty

Miss Stoddard is a trained nurse from
| England and lives temporarily at 57 East
ll-'lft_\'-nlnlh street. Hhe says that on the

morning of the wreck she occupied a berth

in & sleeper of the Bar Harbor Express
on which she was returning here from
Mount Kineo, Me. When the train was
struck by the White Mountain Express she
mays that she sustained a fractured pelvis,
injuries on the head and body and a deep
gash on the right cheek. 8he says that
she will be crippled for life

The plaintiff usserts that the wreck was
due to carelessness in the operation of
swift moving trains and danger signals
and that the loss of life and injuries were
added to by the road's fallure to provide
meel cars

ONLY 2 IN STEEL CARS HURT.

Black Diamond Express on Lehigh
Valley Is Deralled.

ALLENTOWN, Pa,, Bept. 10.-—The Black

Diamond Express on the Lehigh Valley
Rallroad, en route from Philadelphia to
Buffalo, was deralled here this after-
inoon.  Five Pullmans left the track as
\the express passed over a street crossing
{and crashed alongeide & high wall.
l Thousands of bricks showered on to the
coaches, but only two passengers were
injured. ‘The train was of steel construc-
tion throughout, to which is attributed the
passengers’ escape.

Bill for Automatic Train Stops.

WasHINcTON, Sept. 10 -—~Representative
Esch of Wisconsin Introduced to-duy a
bill which makes it mandatory for rafl-
roads to install automatic stops which
would operate when danger signals are
crossed,

FOX NOMINATION CONFIRMED.

Fight Made in Senate Against Post-
master Named at Sacramente,

WABHINGTON, Bept. 10.—After a struggle
in the executive memssion of the Senate
that lasted from 4 o'clock this afternoon
until 9 o'clock to-night the nomination of
Thomas Fox to be postmaster at Sacra-
mento, Cal., was confirmed. This nomi-
nation was opposed by Rudolph Bpreckels,
president of the Woodrow Wilson Progres-
siye Republican lLeague that worked vali-
antly for votes for Wilson and Marshall
in the last campaign.

The opposition to Fox was based on the
allegation that he represented machine
politics; that he wans the boss of Sacra-
mento and a cog in the Demoeratic organi-
gation of California, headed by Theodore
E. Bell, attorney for the Southern Pacific,

Among the other nominations confirmed
wan that of Joseph E. Willard of Virginia
as Ambassador to Spain. This nomination
was made necessary by the ssage of
legislation raising the grade of the United
Btates diplomatic representative at Madrid
from a Minister to an Ambassador, Other
confirmations were Thomas H. Burch of
New Jersey as Minister to Portugal, John
Ewing of Louisiana as Minister to Hon-
duras, George W. Buckner of Indiana ans
Minister to Liberia, John IH. Glepson to
be United States Attorney for the forthern
district of New York and Edgar Hattle to
be postmaster at Heattle,

Say Morphine Klilled Mra, Catts,

PHILADELPMIA, Hept. 10,—A Coroner's
jury decided to-dpy that the death of Mrs,
Olga J. Catts, 30 years old. the divorced
wife of Robert M. Catta of New York, had
been caused by an overdose of morphine
accidentally taken. Mrs. Catts,- who was

Del., before her marriage, in June, 1899,
in msaid to have been addicted to the use
of the drug for fiftesn years,

strike the other organizetions in the operat- |

‘d my district and io the West.

FIGHT CENTRAL -
ON FINANCING

Continued from First Page.

of the Michigan Central. That question
can be met and disposed of on its merits
when and If the United Btates raises it.
Tt does not arise now, becausc the actlon
which the New York Central and the lake
Bhore p to take will not be In
restraint of frade and will not affect the
status of the Michigan Central.”

Vice-President Smith of the New York
Central was a witness. He threw the first
light the commission has obtained on the
effect ‘of the proposed consolldation on the
operating side of the rallroad. He con-
tended It would effect a big saving of
money.

The chief point on which the commis-
slon seems to be iInterested Is just what
lines besldes the Lake Bhore are to be
brought into the formal consolldation. Of-
ficlals of the road could not say at this
time. It was plainly intimated by A.
R. Mackley, the Interstate Commerce
Commission employes, that the consolida-
tion of the New York Central and lLake
Shore will lead to the absorption ander
the consolldation of the Chicago, Indlana
and Bouthern, the Toledo and Ohlo Central
Raliroad and the Pittaburg and Lake Erle,
because the Lake Bhore already controls
these roads.

Outline of l'o.null‘ll fon.

Mr. Mackiey outlined the proposed con-
solidation as he had obtuined the facts,
Mr. Mackley said that the proposed 4 per
cent. bond issue of $167,000,000 for the
purpose of taking up the outstanding
3% per cent, bonds would involve the
paying of the increased half per cent. rate
to be charged against the New York
Central on only $90,000,000 of bonds.

Mr. Mackley outlined the facts gathered
by him substantiaily as follows:

“HSome time ago the New Ybrk Central
concluded that It would be expedient,
particularly in the operation of a con-
! tinuous through route from New York
i!o Chicago, to consolidate the Lake Shore
with the New York Central, and in 1811 1t
issued a circular to the Lake Hhore
collateral bondholders asking thelr con-
ment to such a consolidation, offering as
an Inducenent to increase the security
| for thelr Londs by giving a mortgage
on the New York Central property and
| offering also to pay certain taxes under
| the New York law. Three-fourths of the
$90,000,000 worth of bonds would mean
$67.600,000 worth In consents, but only
$20,000,000 worth of consents were re-
celved,

“Early In the present year the New
York Central made a second proposition
which was that in addition to giving this
udditional security of a mortgdge on the
New York Central system it would, upon
the consolidation, include the property of
the Lake SBhore; in other words, it would
give @ mortgage upon the combined New
York Central and Lake SBhore properties
themselves, and also increase the rate of
interest from 313 to 4 per cent.

Increase in Fized Charges.

“The increase of this one-half per cent.
on the §$80,000,000, constituting the three.
fourths required, would mean an addition
to the fAixed charges of the New York
Central of about $450,000 per year over
a period of eighty-five years, as these
bonds mature in 108K8."

Mr. Mackley declared this would mean
that the additional $450,000 per annum
would have to be taken care of before
money would be avallable for dividends
to stockholders. Mr. Mackley said that
before the Senate remolution was adopted
certain holders of New York Centrsl
stock, €. H. Venner and the Continental
Securities Company, protested against
this plam of reorganization before the
Public Service Commiassion of New York.

Thi= $90,000,000 bond issue. involving
$450,000 per year additional in fixed
charges, was part of a proposed general
consolidation mortgage of $187,102 40v,
which iIs referred to In the Renate resolu-
tion as the subject of the present in-
quiry.

The Lake Shore eollaterals for $860..
000,000, the Michigan Central collaterals
for $18,000,000, the New York Central
debentures of 1904 for $45.000,000 and
the New York Central debentures of 1912
constitute now the $167.102,400 referred
to in the Senate resolution which it s
proposed to cover in one general mort-
gage called the New York Central con-
solldated mortgage.

The Michigan Central 3's per cent. col-
luterals will not be exchanged unless ana
until the New York Central in future may
eonclude that it is advisable to consoli-
date the Michigan Central as it s now
proposing to consolidate the lLake Shoge
In other words, while under this mort-
gage there is the authority for the ex-
change of the Michigan Central bonds
for 4 per cent. bonds, there i8 no present
intention of consolidating the Michigan
Central and exchanging those bondas,

The Inquiry will go on to-morrow,

VENNER, CHRONIC LITIGANT.
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ANOTHER ZEPPELIN
GOES WILD; 2 DEAD

Continued from First Page.

stern was torn completely off and the
middle part smashed. We saw seven of
the crew, four of whom were up to the
neck in the water, while three were cling-
Ing to the framework. We reacued Grimm
first and then the second mate, whose
rescue was a difficult task, as his feet
were entangled in the wreckage.

“The battleship Hanover lowered two
boats which saved five men. Eight min-
utes later nothing of the airship was
visible,"”

It is apparent that Grimm and the mate
alone were saved by Capt. Luehring, as
the official account gives the drowned as
fourteen and the saved as seven,

Lisut. Grimm is quoted in a Helgoland
despatch as suying that the L-1 was at one
time overturned by the wind. Early ac-
counts representing the flight from the
mainland are inaccurate, as the airship
was already at Helgoland, whence wshe
siiled out
noitring work in actual
which necessitated her rising to at least
4,000 feet to be out of the range of guns.

The cold temperature at that height af-
fected the gas in the ballonettes while

panse of the outer envelope further bure-
dened the craft. It was when sinking
toward the sea under this combined strain

stricken airship she was in the grasp of
a hurricane,

Ahe loss of Capt. Hanne and Capt.
Meizing Is regarded as particularly un-
fortunute, as they were among the most
Lrilllant of German aeronauts.

Capt. Hanne, who was the son of a
marrled only a few dayvs ago. He had a
premonition that oversea cruises of the
L1 would some day lead to disaster. He
told a friend recently that he felt he was
taking his life in his hands every time he
went on a crulse in
overses eruise ag she was far too heavily
laden und her buoyancy was Insufficient in
view of emergencies. He was fearless,

| holder Suits Agailnst Roads.

Clarence H. Vemmer, both individually |
and through his Continental Recurities |
Company, har instituted many minority
atockholder actions against  rallroads, |

usually through J. Aspinwall Hodge s
counsel, His latest litigation here was |
aguinst  the Interborough-Matropolitan |
Company for an accounting of sums al- |
leged to have been phid wrongfully to |
Aufgust Relmont. |

At a hearing In the case Mr. Halmont
characterised VYenner as a  “practical
blackmailer’ and maid that the courts |
had used this term concerning him. Ven- |
ner sued Helmont for libel und when the!
defendant flled an answer giving a long
list of muits by Venner against corpora- |
tions Venner tried to withdraw the suit

Venner first went after the New York
Central last December when he flled a
protest with the State titlities Commis-
sion of Ohlo against the issuance of $24,-
000,000 of bhonds by the road for im-
provements in Ohio,

PRESIDENT REBUKES KINDEL..

Chidea Represensative for llis
tlew Againast McReynolds.

WASHINGTON, siepl,
Kindel of Colorado, a Democrat, called at
the White House to-day to lay before
I'resident Wileon detalls of the charges
he has made against Attorney-tieneral
McReynolds relative to the Unlon Pacitie-
Nouthern Pacific dimsolution decree, 1o
which Mr, McReynolds agreed,

Representative Kindel introduced in the
House in August a resolution calling for
an investigation of the decree,

done to the people of the West by the Ad-
ministration in assenting to the decree,

Mr., Kindel boldly told the President
that the Attorney-General had been neg- |
lectful, of the interests of the people of

the est in that he did not scrutinize !
with suficlent care the provisions in |
which the people of that

section had |
special Interest. |
The President gave the Colorado Rep-'
resentative a cold reception and Intimated '
that he did not care to listen to charges |
aguinat the Attogney-General, |
The President expressed his displeasure
that Mr. Kindel had not laid his complaint |
before the Department of Justice before |
publicly making such sensational charges. !
Representative Kindel said e left

as

ybut to get a square deal for

Ac-|

10.—Representative l
|

|
He !
charged that serlous Injustice had been |

however, and regarded the danger lightly,
being ever ready to take all chances.

Elllott fn Mellen's Place.

Howard Elllott, president of the New
Haven Rallroad, has been elected a direc.
tor of the Hoston and Malne and the
Maine Central, pucceeding Charles Mellen,
regigned. ‘The vacaucy in the Boston and
Maine directornte caused by the resigna-
tion of 8. W, Winslow has not been filled,
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NO DIGGS-CAMINETTI SENTENCE.

Peatponed Until Monday Because
Appeal Papers Are Not Ready.

8AN FraNcisco, Sept. 10.—The santene-
ing of Diggs and Caminettl was postponed
to-duy until next Monday, as the defence
has not finished its appeal papers, Judga
Vaun Fleet had a lively morning, however,
rebuking Willlam C. Helster of the Cami
netti jury for his comment on the case

Helster talked freely with reporters
and declared that he agreed to the com-
promise verdict, although he belleved
Caminettl innocent. The Judge sharply
catechised him with the result that Hois-
ter's name was stricken from the Federal
panel, the Judge saying that he wuas no!
fit 19 pass on any case,

The trial of Charles B. Harris, a roung
Sacramento lawyer, and of Maury Diggs
accused of subopnution of perjury in tr. .
Ing to induce Lola Norrig to testify to o
lie, was begun and a Jury was obtainel,

THE SEAGOERS.
Arrivals Frem -I-:u‘-i-:n;l and the

tinent=—Some Departares,

By the White Star liner Olympéc,
Bouthampton and Cherbourg :
Frank Berthiaume. Commander an! -
Count_de Boi Horace G My (.

fron

in a pouring rain on recon- M
war conditions

the welght of the rain on the huge ex- '

that Capt. Hanne gent a wireless call
for aid. This was the first Intimation !
of trouble. Before help could reach the |

Hamburg clergyman, was engaged to be |

the airship on an

gne
Col. Henry C. Cabell. land
{ Dr. Charles L. Dana. Sir Frederick ' M
r and Mre. Abram _ rielees

lkun. Frederick P Moore
William Faversham. Frank A. Munser
'H. C. Friek, Daniel F. Murphy

Judge and Mrs Daniel Wilhiam A Prejoe
D Fisher. zast

L. A Frothingham. Prof. Viadimir
Lloyd C. Griscom Simkhoviteh

Mr. and Mra C W, Capt. Sir Fdwar
Hammill Stewart-Richardeen
Mr. and Mre. C. E. Lady Constuie sies
Ladlaw. art-Richardsan

Mr. and Mrs. Samuel Col. and Mrs He
Lauterbach, T.. Stone,

Mrs. Elisha Lee. Mr.  and Mre n
Mrs. Julisn L'Estrange. Terhu.ae

Albert 8, Lichenstein. Warren N Trusie
Dr. and Mrs. H. Lil- Mr, and Mrs Wi,
Iiﬂllh‘ll J. Tully

‘MA:E}\""N' J. B. Mac- Baron Voruz de Vi

By the steamship Adriatic, te Liverpoo
by way of Queenstown :

Louis H. Ayrea. T. A MeKenzia,
Mre. Sara C. M, Boyd. Mr. and Mrs taer
| Edward 8, H, Childs. Moran

Dr. P. V. Costello. Dr. and Mrs  Josr
Miss Marghret Hopper. 1 O'Connell

Mr. and Mre. R. V. Mra. Charles Pielns
{ rewis Mra. Daniel Rvan

Mr. and Mre. John A, C. Willard Smith

l Logan. John A Todd,

' By the steamship Pennsylvania,

' Hamburg :
Mr. and Mrs. Charles Dr

J. Ammann. Huetiekens
Mrs. Auguste Benz Franz Huber
Paul ‘ Mr. and Mrs " 0
| Mr. l:“nd Mrs. Charles Hartmann

s r 1 Fr

{ Mr and Mrs. Joseph Tba "

it ;Hornnbal--it'
| Mr. and Mra W L
| rank
Conrad Heinze.

and Mre E

Mrs

Otto Prof. and Mrs lrae
C. Newton
Henry Scohlappha®

850,000 Fire in Parker Realdrnce.

| BixaHAMTON, Sept. 10— The hone of
the late Justice Charles Parker at Owegn
(was  badly  damaged by tire tod
Tapestries and objects of art valued
Iif-".""ﬂ were destroyed.,

owners

In the opinion of GMC

there is much to

be gained by dealing with
a truck manufacturer
building both gasoline
and electric vehicles.
For, consciously or unconsciously.
the .manufacturer of a single type
Or size is inclined to advocate his
Muct for almost any class of
service where he can see a sale
ST
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